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Two-thirds of adults unaware of State Pension deferral option

e Only one in 10 adults aged 66-75 say they delayed receiving the State Pension
o Keydrivers cited to be the higher income later on, no need to claim the money immediately
or still in work

Analysis by retirement specialist Just Group of recent data published by the Department for Work and
Pensions?, reveals the very low awareness of the option available to people to defer the State Pension and
receive a higher income later on.

Two-thirds (66%) of those aged 40-65 said that they were not aware of the option to delay taking the
State Pension beyond the State Pension age. Of the 34% who did know they could delay, a third (33%)
were unsure what the impact of deferring would be on their regular payments and an additional 8% either
thought they would receive the same amount or less.

The data also reveals low levels of people deferring the State Pension with only one in 10 (10%) adults
aged 66-75 saying that they had delayed receipt of the State Pension.

When asked why they deferred the State Pension, the most popular options were either because people
did not need financially to claim it as soon as they reached the State Pension age (49%) or because they
were attracted to the higher income later (48%). A fifth (20%) also wanted to wait until they had stopped
working before they claimed the State Pension.

People who reach State Pension age on or after 6 April 2016 receive the new State Pension. They can
benefit from a 1% increase in their weekly State Pension for every nine weeks that payments are deferred,
equivalent to around 5.8% extra income for every full year deferred.

With the triple lock boosting the new State Pension to £230.25 a week this year, those who defer their
payments for the 2025/26 financial year will benefit from an extra £13.35 a week - which equates to an
additional £694.20 of income every year for life (plus any inflation-linked increases).

Full New State Pension

£230.25 £243.60 £13.35

£11,973.00 £12,667.20 £694.20

Basic State Pension

£176.45 £194.80 £18.35

£9,175.40 £10,129.60 £954.20
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Those who reached State Pension age before 6 April 2016 and chose to defer are treated more generously,
with an extra 1% State Pension income for every five weeks deferred, equal to an annual rise of 10.4% or
£954.20, which can be taken either as extra income or a lump sum.

Stephen Lowe, group communications director at the retirement specialist, Just Group, said: “Deferring
your State Pension is effectively a trade-off between receiving your full State Pension payments today or
an increased State Pension later.

“Delaying the State Pension may not work for everybody but it’s certainly an option worth knowing about
and exploring in more detail for those people who don’t need the money immediately. If you're still
working, deferring could help reduce your income tax bill in the short term and boost your pension income
in later years when it may be needed more.

“The decision requires careful thought. It takes around 17 years to break even if you defer the State
Pension for a year so health and life expectancy are key considerations when weighing up whether you
could benefit. Currently, any extra income accrued through deferring the State Pension offers protection
against inflation - a valuable safeguard for those planning for a long retirement.

“Anyone who is unsure of their options can find further guidance from a range of sources. The
Government’s free and impartial Pension Wise service is a good place to start while regulated financial
advice remains the gold-standard.”
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1 - DWP, Planning and Preparing for Later Life 2024:
https://www.gov.uk/government/publications/planning-and-preparing-for-later-life-2024

About Just
Just (Just Group plc) is a FTSE-listed specialist UK financial services company.

A leader in the individual retirement income, care and defined benefit de-risking markets, Just has been
trusted to manage more than £27 billion of customers’ retirement savings and has helped customers
release over £7 billion from their properties.

www.justgroupplc.co.uk 2


https://www.gov.uk/government/publications/planning-and-preparing-for-later-life-2024

Just provides the following wide range of products, advice and professional services to individual
customers, financial intermediaries, corporate clients and pension scheme trustees:

Marketed Products
e De-risking solutions for pension scheme trustees who want to remove the financial uncertainty of
operating defined benefit pension schemes;
e Individually underwritten retirement income products delivering a guaranteed income for life;

e Long term care plans that provide those people moving into residential care with peace of mind
by knowing a regular payment will be made to the care provider for the rest of their life;

e Lifetime mortgages for people who want to safely release some of the value from their home.

Professional services

e Regulated financial advice and guidance services for individuals wanting help in using their
pension savings and/or releasing some of the value from their home; and

e A range of business services tailored for our corporate clients, ranging from consultancy and
software development to fully outsourced customer service delivery and marketing services.

The companies within Just Group are authorised and regulated in the United Kingdom by the Financial
Conduct Authority and / or the Prudential Regulation Authority.

The information contained in this press release is intended solely for journalists and should not be
relied upon by private investors or any other persons to make financial decisions.

Just Group plcis registered in England and Wales with company number
08568957. Its registered office is at Enterprise House, Bancroft Road, Reigate ¢
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Surrey, RH2 7RP. Just is a trading name used by Just Group plc and its group JUStg QHPRIECO.M
companies. For information about Just Group plc and its group companies
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