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Unlucky for some - 13-year freeze on means-test limits
forcing more elderly into paying care costs

¢ Limits would be 40% higher if they had been increased in line with inflation
e Spring Budget speech silent on funding crisis in adult social care

A 13-year freeze in means-test limits is dragging increasing numbers of elderly people into meeting
their own care costs in later life with no government action expected until 2025 at the earliest.

The means-test limits - the point at which people in England become eligible for local authority
support towards the cost of their social care - have not changed since 2010/11 resulting in a real-
terms reduction of nearly one-third, forcing more individuals to meet their own care costs.

Analysis by retirement specialist Just Group found that, had the limits kept pace with inflation, the
current Upper Capital Limit of £23,250 would have reached £33,000 while the Lower Capital Limit
would have increased from £14,250 to nearly £20,150.

This has contributed to an increase in the proportion of the 350,000+ UK care home residents self-
funding from about 38% to 43% since 2010.

“If the limits were fair in 2010 then why allow the value to erode so much since then?” asked
Stephen Lowe, group communications director of Just Group.

“Until now, low inflation has masked the growing unfairness but it will affect increasing numbers
until a proper solution is put in place. I think many people were surprised that, despite huge
problems in the sector, there was no mention of adult social care funding in the Budget Speech.”

Social care means-test capital limits in
England since 2010 v CPIH inflation
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People assessed as needing care undergo a means-test to work out if they qualify for funding from
their local council. In England, those with assets of less than the Lower Capital Limit of £14,250 are
funded by the council, while those with between £14,250 and the Upper Capital Limit of £23,250 are
eligible for some help. Above this, they pay all their own costs.

Government proposals to reform care funding, including a cap on care costs alongside more
generous upper and lower limits of £100,000 and £20,000, have been pushed back to at least 2025.

“It’s a growing problem that will affect many thousands of the most vulnerable people each year,
both those receiving care in their own home as well as residents of care homes,” said Stephen
Lowe.

“Research for our Care Report last year found 48% of over-45s are delaying planning for care until
the plans are introduced. The government need to grasp this nettle - you can’t expect people to
plan for care when they don’t know what the rules will be.”
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Notes to Editors:

1 - Just Group Care Report 2022: https://www.justadviser.com/globalassets/just-
adviser/documents/10th-anniversary-2022-care-report.pdf

About Just
Just (Just Group plc) is a FTSE-listed specialist UK financial services company.

A leader in the individual retirement income, care and defined benefit de-risking markets, Just has been
trusted to manage over £23 billion of customers’ retirement savings and has helped customers release
more than £6.5 billion from their properties.

Just provides the following wide range of products, advice and professional services to individual
customers, financial intermediaries, corporate clients and pension scheme trustees:

Marketed Products

e De-risking solutions for pension scheme trustees who want to remove the financial uncertainty
of operating defined benefit pension schemes;

e Individually underwritten retirement income products delivering a guaranteed income for life;
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e Long term care plans that provide those people moving into residential care with peace of mind
by knowing a regular payment will be made to the care provider for the rest of their life;

e Lifetime mortgages for people who want to safely release some of the value from their home.

Professional services

e Regulated financial advice and guidance services for individuals wanting help in using their
pension savings and/or releasing some of the value from their home; and

e A range of business services tailored for our corporate clients, ranging from consultancy and
software development to fully outsourced customer service delivery and marketing services.

The companies within Just Group are authorised and regulated in the United Kingdom by the Financial
Conduct Authority and / or the Prudential Regulation Authority.

Just Group plcis registered in England and Wales with company number

08568957. Its registered office is at Enterprise House, Bancroft Road, Reigate, T

Surrey, RH2 7RP. Just is a trading name used by Just Group plc and its group g www.justg roupplc.co.uk
companies. For information about Just Group plc and its group companies

visit www.justgroupplc.co.uk or www.wearejust.co.uk. Please contact us if o @wea rejust pr

you would like this document in an alternative format. -
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